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Preface to the Second Edition

When the first edition of Learn SAP FICO in 1 Day was published, ECC 6.0 was the
dominant ERP on the SAP estate and the classic FI/CO data model — BSEG and BKPF for
documents, COEP and COSP for controlling — was the canvas every finance practitioner
painted on. Six years later the canvas has changed. SAP S/4HANA is the strategic ERP,
the Universal Journal table ACDOCA now holds general ledger and controlling postings in
a single, line-item-level structure, the SAP Fiori launchpad has replaced SAP GUI for most
day-to-day work, and SAP Joule is starting to answer finance questions in natural
language. None of this makes the original material obsolete — the transactions, the
configuration paths, and the GUI behavior the original author documented are still how
most installed SAP systems work today — but it does mean a reader needs to know how
each topic maps onto the modern product before walking into a project.

This second edition keeps every word, every step, and every screenshot of the first
edition intact. Around each chapter we have added an intro callout that frames what the
chapter still teaches, a green tinted box that explains what changes in S/4HANA for that
topic, a reference table of relevant transactions and database tables, and a key-
takeaways panel that pulls the two halves together. Part IV is new — four chapters
covering S/4HANA Finance migration and the Universal Journal, the modern Fiori apps for
FI and CO, intelligent finance features (Joule, embedded analytics, Group Reporting, SAC
integration), and a capstone tour of the end-to-end record-to-report cycle.

The original author retains all rights to the first-edition text. The new content is
contributed by the editor under the same license. Where the original prose uses the
classic term — vendor rather than supplier, customer master rather than business
partner, posting rather than journal entry posting — the new content preserves that
vocabulary in body text so the GUI screenshots still match what is being described, and
notes the rename once where it first matters.



How to Read This Book

Three reader profiles will get value from this edition. A total beginner should read straight
through. Parts | through Il are still the right ramp — enterprise structure first, then GL
master data, then the AR and AP transactional cycles, then reporting and controlling. The
S/AHANA callouts in each chapter explain the modern equivalent of every concept as it is
introduced, so by the end of Part Il the reader will have seen both the classic GUI
procedure and the modern Fiori target for every topic.

A classic-product practitioner bridging to modern should skim the original material (it will
look familiar) and read the modernization callouts and Part IV closely. The green “In S/
4HANA” panel after each chapter explains what changed and what stayed the same; Part
IV ties the modernization themes together.

A modern-only learner who has only seen S/4HANA Fiori apps and is curious about the
procedural depth that underlies them can read the original material as historical context
and use Part IV as a forward-facing primer.

Screenshots are reproduced exactly as they appeared in the first edition. They are not
annotated, and the modern Fiori UX is described in prose rather than illustrated, since
SAP changes the visual design of Fiori apps frequently and any annotated screenshot

would bit-rot within months.
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Conventions Used in This Book

Convention Meaning

MMO1, F110, FB50 SAP transaction codes

Manage Journal Entries, Trial Balance Fiori or modern app names

ACDOCA, BSEG, MARA Database table names

PB0O, FRA1 Condition types and pricing keys

In S/AHANA: ... Inline callout for the modern equivalent

Currency is shown in US dollars, dates in MM/DD/YYYY format, units in imperial measures
where new examples are added. Where the original material uses other locale settings
(rupees, dd.mm.yyyy), the original screenshots are kept intact so they continue to match
the procedure being described. SAP renamed a number of concepts during the move to S/
4HANA — vendor became supplier, customer master became business partner, posting
became journal entry posting — but the classic vocabulary is preserved in body prose so
the GUI screenshots still describe what they look like. The rename is noted once in the
relevant chapter.

Original screenshots are presented with a thin gray border and a caption in the form
“Figure (Ch N, p.NN). Original screenshot from the first edition.” This makes it easy to see
at a glance which material is preserved verbatim and which is new editorial content.
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PART ONE

Financial Accounting
Foundation

The configuration spine of SAP Fl. Enterprise structure, the
Chart of Accounts, the General Ledger, the fiscal calendar, and
document control.
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07 General Ledger Posting (PCPO,

PCO0_M99 CIPE) 15 Park, Hold, and Reference
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CHAPTER 01

Introduction to SAP FICO

What SAP FICO is and where it sits in the ERP estate. The two halves — Finance (Fl) and
Controlling (CO) — and how they interact during a posting. The five sub-modules the rest of
the book covers: General Ledger, Accounts Receivable, Accounts Payable, Asset Accounting,
and Controlling.

SAP Fl is a module used for reporting both externally and internally. The objective is to
record all financial transactions that are posted by an entity and produce financial
statements which are accurate at the end of the trading period. This tutorial is going to
explain the major functionalities with SAP FI module. SAP Fl is made up of sub modules.
The sub-modules that are often used are accounts receivables, accounts payables, asset
accounting, general ledger Accounting and bank accounting. All the sub modules are
interlinked and integrate in real time. A trial balance can be extracted at an time and it
will always balance because all the sub modules are connected. The diagram below
shows the the integration between SAP FI modules.

General ledger accounting All general ledger accounts that are used for reporting are
managed through general ledger accounting. In SAP a set of all general ledger accounts
used by a company or a group of companies is called a chart of accounts. These are the
accounts that will be used for the preparation of financial statements. Most of the
transactions are recorded in sub modules and they are reconciled with the general
ledgers in real time. Transactions that can be done in direct in general ledger Accounting
include journal vouchers which are posted to adjust or correct transactions. Reversals can
also be done from general ledger accounting. Balances in general ledger accounts can be
displayed and trial balances extracted from the system. Accounts receivables

10
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Figure (Ch 1, p.9). Original screenshot from the first edition.

Accounts receivables is a sub module that captures all transactions with customers and
manages customer accounts. Separate customer accounts will be maintained and when
transactions are posted in customer accounts, reconciliation accounts in general ledger
are updated with the figures in real time. Transactions in accounts receivables include
invoice posting, credit memo posting, down payments, invoice payment, dunning and
executing customer reports. Accounts payables Accounts payables is a sub module that
captures all transactions with vendors and manages vendor accounts. Separate vendor
accounts are maintained and when transactions are posted in customer accounts,
reconciliation accounts in general ledger are updated with the figures in real time.
Transactions in accounts payables include invoice posting, credit memo posting, down
payments, invoice payment, automatic payment program and executing vendor reports.
Asset accounting Asset accounting manages all transactions realted to assets for an
entity. When transactions are posted in asset accounts ,reconciliation accounts in general
ledger are updated in real time. Transactions in asset accounting include asset
acquisition, asset retirement, asset sale, asset transfer, asset revaluation and asset
depreciation. Bank accounting Bank accounting captures all transactions with the banks.
Bank reconciliation is done to reconcile all transactions recorded on bank

statements comparing them to transactions in the system. All SAP FI sub-modules are
integrated and transactions are updated in real time which means accurate financial
statements can be extracted from the system at any time.

11



IN S/AHANA

In S/4HANA: Fl and CO collapse onto one data model

Classic FICO carried Fl and CO in separate tables (BSEG/BKPF for FI, COEP/COSP/COSS for
CO) and reconciled them in the reconciliation ledger. S/4HANA writes both halves on the
same line of the Universal Journal (ACDOCA), so reconciliation between Fl and CO is
structural, not procedural. Every accounting posting in S/4HANA carries the full set of Fl
fields (company code, GL account, amount, currency, document type) and the full set of CO
fields (cost center, profit center, internal order, segment, profitability segment) on the same
row.

The strategic product is S/4HANA Finance

S/4HANA Finance is the strategic ERP for finance and controlling. Three deployment options
exist: S/4HANA Cloud public edition (multi-tenant, fixed quarterly release cadence), S/4AHANA
Cloud private edition (single tenant, configurable, under RISE with SAP), and S/4HANA on-
premise. The Fiori launchpad is the user-facing surface; SAP GUI remains available for legacy
transactions. New implementations use SAP Activate methodology; brownfield conversions
from ECC use SUM with DMO. Throughout this book the term “S/4HANA" without qualification
refers to any of the three editions.

12



REFERENCE TABLES

FICO sub-modules at a glance

Sub-module

Classic transactions

Modern Fiori apps

General Ledger

Accounts Receivable

Accounts Payable

Asset Accounting

Controlling

KEY TAKEAWAYS

FS00, FB50, FBL3N, F.01

XDO01/FDO1, FB70, F-28, FBL5N

XKO01/FKO1, FB60O, F-53, F110,
FBLIN

ASO1, ABAA, AFAB

KSO01, KE51, KOO1, KSB1

Manage GL Account Master
Data, Post General Journal
Entries, Display Line Items in
General Ledger, Trial Balance

Manage Business Partner
Master Data, Create Outgoing
Invoice, Post Incoming
Payments, Manage Customer
Line Items

Manage Business Partner
Master Data, Manage Supplier
Invoices, Post Outgoing
Payments, Make Payments,
Manage Supplier Line Items

Manage Fixed Assets, Asset
Explorer, Schedule Asset
Accounting Jobs

Manage Cost Centers, Manage
Profit Centers, Manage Internal
Orders, Cost Centers Plan/
Actual

* SAP FICO is two integrated modules: Financial Accounting (FI, statutory and external) and
Controlling (CO, managerial and internal).

 Classic FICO uses BSEG/BKPF for FI documents and COEP/COSP for CO; S/4HANA merges
both into the Universal Journal (ACDOCA).

e The five FICO sub-modules — GL, AR, AP, Asset Accounting, and CO — are the spine of Parts

| through Il of this book.

* Modern SAP delivers FICO functionality through Fiori apps on the launchpad; SAP GUI
remains supported for transactions not yet migrated.

* The strategic product is S/4AHANA Finance, available as on-premise, private cloud (RISE), or

public cloud editions.
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CHAPTER 02

Define Company

The Company is the highest organizational unit for legal-entity grouping in SAP. It is a four-
character code used for consolidation; a Company contains one or more Company Codes.
Configuration is in the IMG under Enterprise Structure — Definition — Financial Accounting -
Define Company. The Company is stored in table T880.

In this tutorial, we will learn How to Create a Company Step 1) Enter Transaction code
SPRO in the command field Step 2) In the next screen Select SAP reference IMG

Step 3) In next screen Display IMG follow the menu path SAP Customizing
Implementation Guide -> Enterprise Structure -> Definition-> Financial Accounting ->
Define Company

Step 4) In the next Screen 1) Press New Entries

Step 5) In the next Screen Enter the Company Details : 1. Enter a unique Company Id for
the Company within your corporate group 2. Enter the Company Name 3. In the Detailed
Information Section Enter the Company Address details such as Street , PO Box, Postal
Code, City 4. Select Country code for country the company is established 5. Select
Default language for the Company for Print forms and Default Texts 6. Select a Local
Currency for the Company

Display IMG
% ] | Existing BC Sets &y BC Sets for Activity

Structure -
v ISAP_Customizing Implementation Guide;
’ Retail Workforce Management B
= @ Activate Business Functions
4 SAP NetWeaver
I E" Enterprise Structure
- [% @ Localize Sample Organizational Units
E: Definition

v B Financial Accountin
s @f@ Define company )

Figure (Ch 2, p.13). Original screenshot from the first edition.

Step 6)After completing all the required information ,press save Enter your customizing
request number

and your company is created.
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Figure (Ch 2, p.14). Original screenshot from the first edition.
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Figure (Ch 2, p.14). Original screenshot from the first edition.

15



IN S/AHANA

In S/AHANA: Company definition is unchanged, used by Group Reporting

The Company entity (T880) is unchanged in S/4AHANA. Its primary use in modern systems is
feeding Group Reporting, the S/4HANA-native consolidation engine that replaces parts of SAP
BPC. The Group Reporting consolidation hierarchy is built on the Company entity, so the
configuration step covered here remains a prerequisite for any tenant that will run
consolidated reporting.

Where it sits in the modern UX

In S/4AHANA Cloud public edition, Company creation is moved into the Business Configuration
framework: the Manage Your Solution app opens an SSCUI (Self-Service Configuration Ul)
that captures the same fields the classic IMG dialog captures. In S/4HANA on-premise and
private cloud the original SPRO IMG path is still available alongside the Fiori Manage
Companies app. Either route writes to T880; the underlying data model is identical.

KEY TAKEAWAYS
* The Company (T880) is the legal-entity grouping unit; it contains one or more Company
Codes.

e Configuration path: IMG — Enterprise Structure - Definition - Financial Accounting — Define
Company.

* In S/4HANA the Company entity is unchanged; in Cloud public edition it is configured via
SSCUI rather than IMG.

* The Company hierarchy feeds Group Reporting, the S/4HANA-native consolidation product.

¢ Define Companies before Company Codes — the Company Code assignment in the next
chapter references this entry.
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